Printed January 2, 2009 By-Laws as amended through Augug 2, 2008

BUSTI NS | SLAND VI LLAGE CORPORATI ON
BY - LAVWS

(as anmended as of August 2, 2008)

WHEREAS the | egislature of the State of Miine has chartered the

Bustins Island Village Corporation by Chapter 213 of the Private
and Special Laws of 1913 as a Body Politic and Corporate within

the Town of Freeport and

VWHEREAS t he | egi sl ature has anended this charter by Chapter 17
of the Private and Special Laws of 1967 and by Chapter 24 of the
Private and Special Laws of 1985 and

VWHEREAS said charter and its anendnents were nmade in recognition
of the unique requirenents of the Bustins Island Vill age
Corporation as an island and as a seasonal community and

VWHEREAS t he adm nistration of the Bustins Island Village
Corporation nmay be nore effectively acconplished by the By-Laws
as authorized by said charter

NOW THEREFORE t he Bustins Island Village Corporation adopts the
foll ow ng By-Laws:

Article |

OFFI CERS

The officers of this corporation shall be a clerk, who
shall be a resident of this state, a treasurer, and five
overseers who shall be chosen by ballot at the annual neeting.
The clerk and treasurer shall be elected for a termof one (1)
year. The termof the nenbers of the Board of Overseers shal
be as follows: Beginning at the 1969 annual neeting of the
corporation at which this By-Law is anended, there shall be one
menber of the Board of Overseers elected for the termof one (1)
year, and two (2) nenbers for the termof two (2) years, and two
(2) menbers for the termof three (3) years. Thereafter, at
each annual neeting, the authorized voters shall elect from
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nom nati ons made at the annual neeting for a termof three (3)
years, new nenbers of the Board of Overseers to replace those
whose terns are expiring. At two consecutive annual neetings,
two (2) nenbers will be elected and the third year one (1) wll
be el ected, and so on in this sequence. The terns of office of
said nenbers of the Board of Overseers shall commence

i mredi ately upon their election and qualification, which
qualification shall include, anong other things, their oath to
the Cerk or the Cerk Pro Temof the Board, that they shal
faithfully performthe duties of their office, and said terns
shall expire after final adjournnent of the annual neeting at
whi ch their successors are elected and qualified. Any person
who is a legal voter in said corporation may be el ected or
appointed to any office therein, but shall cease to hold said
of fi ce whenever he ceases to be such | egal voter

No nenber of the Board of Overseers nay serve nore than two
(2) consecutive terns, but this condition nmay be waived in any
i nstance by a vote of two-thirds (2/3) of the eligible voters
present and voting at the annual neeting. |In the event of the
deat h, incapacity or inability to serve of any of the officers
or overseers of the BIVC, the remaining officers and overseers
shall within sixty days elect a new nenber to serve until the
next annual neeting. At that tinme, the BlIVC shall elect by
ball ot an officer or overseer to fill the unexpired termof the
deceased, incapacitated or unable to serve officer or overseer

Article |1

OVERSEERS

The Board of Overseers shall be the general nmuni ci pal
officers of said corporation, and shall have general charge of
its affairs, and of the expenditure of all its noneys, but shal
contract no liabilities in behalf of said corporation other than
t hose authorized at a neeting of said | egal voters thereof,
except for the purpose of repairing the corporation |anding.

Further, the Board of Overseers shall each year prepare a
budget for presentation to the voters for their consideration
and action at the annual neeting of the corporation. Said
budget shall be based on a fiscal year beginning August 1 of the
then current year and ending July 31 of the follow ng year.

BL - 2 of 19



Printed January 2, 2009 By-Laws as amended through Augug 2, 2008

CHAI RVAN

The Board of Overseers shall choose a chairman from anong
their nunber, who shall preside at all neetings of the said
Board, and who shall discharge such other duties as the Board of
Overseers may direct, but in his absence a tenporary chairmn
may be chosen in his stead.

SECRETARY

The Board of Overseers shall elect a secretary who may be
one of their nunber, and who shall keep a correct record of al
t he doi ngs of said Board.

POLI CE, COW TTEES, AND AGENTS

The Board of Overseers nmay annual |y appoint one or nore
pol i cenen or night watchnmen, who shall have and exercise all the
powers of the police under the |aws of the State of Mine; also
an | sland Superintendent to have charge of the property of the
| sl and; and may appoint fromtinme to tinme any such commttees or
agents as nmay be necessary or convenient for the nanagenent of
the affairs of the corporation, or as nay be directed by vote of
the corporation at a | egal neeting thereof.

Article |11

CLERK

The O erk shall keep an accurate record of all neetings of
the corporation, and shall perform such other duties as nay be
assigned to him or as are usually incunbent upon clerks of
cor porations.

Article IV

TREASURER

It shall be the duty of the Treasurer of said corporation
to receive all noneys belonging to the corporation, and pay out
the same only upon the witten order or direction of the Board
of Overseers, and to keep a regul ar account of all noneys
received and paid out and to exhibit the same to the Overseers
whenever requested, and to nmake a full annual report to the
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corporation at its annual neeting. He shall give bond to the
corporation in such sumas the Overseers may direct.

Article V
MEETI NGS
The annual neeting of the corporation shall be held on
Bustins Island on the first Saturday of August in each year, at
such hour and place as the Overseers shall in their warrant
direct.

SPECI AL MEETI NGS

A neeting of the corporation shall be called whenever the
Overseers nmay deemit necessary, and shall be called by them
upon the request of fifteen or nore | egal voters of said
corporation, provided, however, that all neetings of the
corporation shall be held upon said Bustins |Island, and no
nmeeting shall be called earlier than July 1st or later than
August 31st in any year.

EXTRACRDI NARY SPECI AL MEETI NGS

Upon a vote of at |east three of the Board of Overseers that an
energency condition exists, they may upon the sane vote call an
Extraordi nary Special Meeting for its resolution. Wen the
public ferry is operating, such an Extraordi nary Special Meeting
nmust be held only on Bustins Island on such a date and at such a
time as attendees are able to get to and fromthe neeting using
the public ferry. Wen the public ferry is not operating, an
Extraordi nary Special Meeting shall be held el sewhere in the
Town of Freeport. Notice of such Extraordinary Special Meeting
shall be given by first class mail sent at |east 30 days prior
to the neeting to all registered voters of the corporation as
approved by the Overseers and certified by the Cerk.

NOTI CE OF MEETI NGS

Al'l neetings of the corporation shall be called by warrant
signed by the Board of Overseers, and specifying the time and
pl ace at which the neeting shall be held, and the distinct
articles stating the business to be acted upon at such neeting,
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and no ot her business shall be there acted upon. Wen five or
nmore |l egal voters request, in a witing delivered to (or sent by
first class mail in sufficient time so as to be received by) the
Clerk no later than 30 days in advance of the neeting, the
Overseers to insert any particular thing or proposed business to
be acted upon, in any warrant, it shall be their duty to so
insert it. The warrant nmay be directed to any person by nane,
directing himto warn and notify all persons qualified to vote
at such neetings to assenble at the tinme and pl ace appoi nted.
Such neeting shall be notified by the person to whomthe warrant
is directed, by posting an attested copy thereof in sonme public
and conspi cuous places on Bustins |Island seven days before the
nmeeting, and said person who notified said neeting shall make
return on the warrant, stating the manner of notice and the tine
when it was given.

In the case of an Extraordinary Special Meeting and in lieu
of the posting requirenments of the precedi ng paragraph, the
notice of the neeting nailed to voters shall include the warrant
for that neeting and the warrant shall be posted in Freeport.

QUORUM

Twenty-five | egal voters shall constitute a quorumfor the
transaction of business at any neeting of the corporation, but
in the absence of a quorum a | esser nunber nay adjourn the
nmeeting to a | ater date.

Article VW

VOTERS

Al'l persons residing within the limts of said corporation,
who woul d be |l egal voters in the Town of Freeport, and every
person of |egal age who owns a part of the whole of one or nore
lots of |land upon said Bustins Island shall be |egal voters at
any neeting of said corporation at which they are present.

Provi ded, however, that where a lot of land is owned by two or
nore persons, such persons may agree in witing filed with the
said Board of Overseers which of the said owners is to be the
| egal voter at any neeting of the corporation, and in no case
shall the ownership of any tract or parcel of land entitle the
owner or owners thereof to nore than one vote at any of the
nmeeti ngs of the said corporation, and no person shall be
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permtted to vote or otherwi se participate in any neeting by
proxy. The Overseers of the corporation shall determ ne who are
the legal voters at any neeting, and shall prepare a |list of
said voters at |east twenty-four hours before said neeting, or
during its progress.

Article VI

VOTES

All votes for the election of officers or noderator shal
be by ballot, but any other vote may be taken by ayes and noes
or by rising vote or show of hands, except that when five | ega
voters shall demand it the vote upon any proposition shall be
taken by ballot and checked by the |ist of |egal voters prepared
by the Overseers.

Article VIII

MODERATOR

At all neetings of the corporation a noderator shall be
chosen by ball ot and sworn by the person presiding at the
nmeeting or a justice of the peace. It shall be the duty of the
noderator to preside over the neetings at which he is elected
and regul ate the business thereof. Until the election of a
noderator at any neeting, the Cerk or, in the absence of the
Clerk, either of the Overseers may preside.

Article I X

BOARD OF HEALTH

There may be a Board of Health conposed of three nmenbers,
one of whomshall, if possible, be a physician, appointed
annual ly by the Board of Overseers, whose duty it shall be to
have the general supervision and regulation of the sanitary
conditions existing upon Bustins Island. Said board shall have
the right to enter upon the prem ses of any persons upon said
Bustins Island for the purpose of investigating and renedying
the sanitary conditions there existing, and said board or the
Board of Overseers shall have the power to order any existing
conditions which they may deem dangerous to health remedi ed or
renmoved by the person or persons responsible therefor, and if

BL - 6 of 19



Printed January 2, 2009 By-Laws as amended through Augug 2, 2008

such sanitary conditions are not so renedi ed or renoved
forthwith after reasonable notice, said board or Board of
Overseers may thensel ves cause the sane to be renedi ed or
renmoved forthwith, and the cost thereof shall be borne by the
party or parties responsible therefor, and may be recovered by
action of debt in the nanme of the corporation.

SANI TARY REGULATI ONS

Resi dents and all other persons on Bustins Island shall
di spose of all fish, shells, offal, and other decayi ng ani nal
matter and vegetable matter, and keep their privies and
cesspools in good condition, so as not to endanger the health of
those residing on the Island; and to aid in taking care of such
offal and refuse matter, the Overseers may require the Island
Superintendent to enpl oy sone person to renove the sanme. No
person shall construct or maintain a cesspool, drain pipe,
sewer, or water pipe upon the public land of the corporation
W t hout the perm ssion of the Board of Overseers.

Article X

LANDSCAPE COW TTEE

There shall be a | andscape conm ttee conposed of five
menbers appointed by the Board of Overseers, to attend to the
preservation and superintend the cutting or renoval of trees or
shrubbery upon the Shore Reserve and other public | ands of
Bustins Island as permtted by and in accordance with the BIVC
Zoni ng Ordinance; and to prevent the erection and cause the
renmoval of objectionable signs, advertisenents, or other
unsightly objects, and in general to preserve and enhance, so
far as possible, the | andscape beauties of said Island.

The term of Landscape Commttee nenbers shall be three years;
however in the first year of effectiveness of this section two
(2) nmenbers shall be appointed for three years, two (2) for two
years, and one (1) for one year. Thereafter the Board of
Overseers shall annually appoint nmenbers as required to fill the
expiring terns. But said conmttee shall have no power to expend
nmoney or incur liabilities in behalf of the corporation for any
pur pose except when approved by the Board of Overseers.
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LANDSCAPE REGULATI ONS

No persons shall cut down, destroy, or renpve trees upon
any public |l ands of said corporation wthout the consent of a
majority of said conmttee, and said conmttee may order or
cause the renoval of any objectionable signs, advertisenents, or
ot her unsightly objects fromsaid | ands. The Board of Overseers
may make such other regul ations as they deem necessary.

Article X

HOTELS AND STORES

No addi tional hotel shall hereafter be erected or
mai nt ai ned upon Bustins Island without vote of the corporation
aut hori zing the sanme, and no person shall engage in any business
or traffic thereon, w thout the consent of the Board of
Over seers.

Article Xl

FI RES

No person shall kindle any fires upon Bustins Island
outside of the stoves, fireplaces, or furnaces provided for this
pur pose, w thout perm ssion of the |Island Superintendent.

Article Xl II

FI REARMS AND LOUD NO SES

The di scharge of firearns or the making of |oud and unusual
noi ses on the Island, tending to disturb the public peace is
for bi dden, w thout the perm ssion of the Island Superintendent
or the Overseers.
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Article XIV

EXCURSI ONS, PICNICS, AND CAMPS

Excursion parties nust first obtain perm ssion of the
| sl and Superintendent or Overseers, and nust occupy such pl aces
as shall be assigned them Parties wishing to picnic, canp, or
tent upon the BIVC-owned | ands of the Island nust first obtain
perm ssion of the Island Superintendent or Overseers, and nust
occupy such places as shall be assigned them

Article XV

WHARF OR PUBLI C LANDI NG REGULATI ONS (Headi ng Added by editor)

(del eted as of August 4, 1990)

Article Xvi

MOTOR VEH CLES

No notor driven vehicles including but not limted to
autos, tractors, trucks, notorcycles, and scooters, shall be
permtted on Bustins |Island wthout specific approval of the
Board of Overseers. Approval may be granted only if the Board
determ nes that the vehicle neets commercial need or provides
essential services to the community and that the owner agrees
that the Overseers may call upon the vehicle for transport of
di sabl ed persons and for use in energencies.

In addition, the Board of Overseers may grant approval for
specific personal transport vehicles for use only by individuals
who the Overseers determ ne have a need based on nedica
necessity, disability, or infirmty.

Ri de-on | awmn nowers may be brought onto the island w thout
specific approval for use only on private property and may not
be used for personal transport on the public ways unless
specifically authorized by the Board of Overseers.

The Board of Overseers nay adopt additional regulations,
restrictions and conditions upon the operation of notor driven
vehi cles including a requirenent that the owners of such
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vehi cl es brought to Bustins post a bond or provide other
security to provide funds for their subsequent renoval

Article XV

FI NES AND PENALTI ES

Any person convicted of violating any article of these
By- Laws shall be puni shed by a fine not exceeding the sum of
five hundred dollars, or inprisonnment not exceeding the term of
thirty days, or by both such fine and inprisonnment, upon
conplaint or indictnent, or by action of debt in the nanme and
for the use of the corporation. Each day such a violation
continues after witten notification by the Board of Overseers
or its agent shall constitute a separate offense. Wen
penalties for violations of the provisions of Article XX
Zoni ng Ordinance, and Article XX, Harbor Use and Mooring
Regul ations, are specifically provided for in those articles
t hose penalties shall prevail.

Article XVii

SEAL

The seal of this corporation shall be the follow ng device:
"Bustins Island Village Corporation, Maine" wth the figures
"1913" in the center.

Article Xl X

AMENDMENTS

These By-Laws nay be anmended or additional ones adopted, at
any neetings of the corporation, provided, that notice of such
proposed anendnent or addition be given in the call for such
nmeet i ng.

Article XX

BUSTI NS | SLAND, NAI NE ZONI NG ORDI NANCE

Publ i shed Separately
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Article XX

HARBOR USE AND MOORI NG REGULATI ONS
(as adopted August 4, 2007)

Pur pose

The purpose of this ordinance is to provide for the just and
orderly operation of all activities in and around the marine
facilities, the nooring areas of Bustins Island, Miine, and the
i mredi at e surroundi ng wat ers.

1. Authority

Thi s ordi nance i s adopted pursuant to the authority granted
by Title 38 MR S. A section 1 et seq. as anended and the Hone
Rul e provisions of the Constitution of the State of Mai ne.

[, Definitions

For this Article only, the followng terns shall have the
meani ng herein designated unless a contrary nmeaning is required
by context or is specifically prescribed:

A Har bor Master: A person appointed by the Board of
Overseers to adm ni ster and enforce this ordi nance.

B. Assi stant Harbormaster: A person appointed by the
Har bor Master to assist the Harbor Master in the
adm ni stration and enforcenent of this ordinance.

C. Mooring Area: Any part of the harbor limts in which
one (1) or nore noorings are | ocated.

D. Resident: A person owning, or having a beneficial
interest in a trust, corporation, or limted
partnership or renting property on Bustins Island.

E. Transi ent Vessel: A vessel whose intended stay does
not exceed five (5) days.
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V. Harbor Limts and Thruway

A Bustins Island harbor limts shall be that area
surroundi ng Bustins |Island between nean high tide and
a di stance of three hundred (300) yards offshore.
(Except for the throughway provisions bel ow, those
wat ers adjacent to Little Bustins Island and Sow and
Pigs Island shall be exenpt fromthese regul ations for
the residents and invited guests of those two
i sl ands.)

B. The Harbor Master shall maintain a thruway of at | east
seventy-five (75) feet in width, extending fromthe
Bustins Island float through the nooring area on the
south side of the Island to the end of the harbor
[imts past Little Bustins Island and may, with the
approval of the Board of Overseers, designate
addi ti onal throughways as safety may require.

V. Rules of Harbor Use

A Bustins |sland Fl oat and Steaner Dock.

The use of the Float and the Dock is restricted to the
Bustins Island Ferry and to the residents of Bustins Island
and their invited guests. Use of the float by non-residents
is allowed only with perm ssion of the Harbor Master and/or
t he I sl and Superint endent.

1. The intended use of the Bustins Island Float is solely
for the | oading and unl oadi ng of vessels, and for the
nmooring of skiffs. No skiff or gear shall be stored
on the float for nore than one tide. Tie-ups at the
float shall be limted as foll ows:

a. Face: Restricted for use of the Bustins Island
Ferry and for the |oading and unl oadi ng of
passengers and freight by other vessels.

b. Rear: For the tie-up of skiffs under twelve (12)
feet.
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B

c. Sides: For the overflowtie-up of skiffs under
twelve (12) feet. For the tenporary tie-up of
vessel s over twelve (12) feet, limted to forty-
five (45) m nutes.

The intended use of the Steaner Dock is for the

| oadi ng and unl oadi ng of freight and materials and for
t he occasional | oadi ng and unl oadi ng of passengers,
subject to the followng restrictions:

a. Material shall not be stored on the Steaner Dock
W t hout the perm ssion of the Harbor Master and/or
t he I sl and Superintendent.

b. Vessels or skiffs shall not be | eft unattended.

Operati on of Vessels

Vessel s shall be operated within the Bustins |Island harbor
limts in a reasonabl e manner so as not to endanger persons

or

property or to cause excessive wash. In no case should

speed exceed five (5) knots while operating within the
nmooring or accepted anchorage areas.

C

Moori ngs and Qut haul s

For munici pal use, the Bustins Island Vill age
Cor poration shall have priority on selection of
nmoori ng and out haul 1 ocations.

Resi dents may pl ace noorings and outhauls at wll,
provi ded that said noorings and outhauls conply with
the priority guidelines in Sub-Section C. 1 above and
as set out below. Non-resident noorings and out haul s
may be placed upon registration with and the approval
of the Harbor Master. Transient vessels may anchor at
wll, subject to the approval of the Harbor Master.
Wthin space-available limts, requests for a
particul ar |location or area shall be approved by the
Har bor Master in the follow ng order of priority:

a. Resident shorefront owners for |ocations
i mredi ately adj acent to frontage.
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b. Resident pleasure vessel owners.

c. Resident pleasure vessel owners with nultiple
| ocati ons.

d. *Resident rental nooring owners.

e. Resident comrercial vessel owners.

f. Non-resident pleasure vessel owners.
g. Non-resident comercial vessel owners.

(*Private nmooring rental requires prior witten
approval of Harbormaster and US Arny Corps of
Engi neers.)

3. Any person using the Island facilities or the nooring
areas shall assune all risk of damage or loss to his
person or property. The Bustins Island Vill age
Corporation shall not be responsible for any | oss
resulting fromfire, theft, or an act of God; or for
any damage of any kind to persons or vessels operating
within the nooring areas or using said facilities.

D. Qut haul s:  Quthauls may be placed by residents w thout
registration or fee but shall be placed so that the outhau
lines and the vessels attached thereto do not interfere
wi th navigation through the nooring area or to existing or
approved docks and/or noorings and the vessels normally
tied thereto. Placenent of outhauls shall be in accord
with the priorities of Sub-Section C 2 above.

E. Regi stration: Al noorings shall be registered with the
Har bor Master.

1. Residents or designated famly nmenbers of residents
shall be entitled to register up to four (4) noorings.
A separate specific boat owned by the resident shal
be listed for each of these noorings except that one
noori ng may be designated and | abel ed as a guest
nmooring. Quest noorings may not be rented. Harbor
Mast er may assign unoccupi ed guest noorings to
transi ent vessels.
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2. Non-Residents shall register noorings with the Harbor
Mast er .

3. Each registration application shall be on a form
provi ded by the Harbor Master.

4. Mooring ball markings: Al nooring balls shall be
white with a blue horizontal stripe and shall be
clearly marked and visible at high tide with either
the nooring owner’s nanme, the vessel’s nane as it
appears on the nooring registration or the nooring
nunber assi gned by the Harbor Master.

5. The Harbor Master may renove fromthe anchorage area
noorings that do not conply with this ordi nance except
that a grace period for existing nmoorings wll extend
t hrough July 31, 2008.

6. The Harbor Mster shall keep a harbor plan show ng at
| east the location of all noorings and all thruways
t hrough t hem

F. Waiting List: 1In the event that there be nultiple
requests for the same nooring site, the Harbormaster
shall maintain a waiting list on a first-cone-first-
served basis wthin the priorities established in Sub-
Section C. 2 above.

Vi . Restrictions

The following restrictions shall apply to the nooring area:

A. The operation of Jet ski-type vessels is prohibited
Wi thin the nooring area.

B. No vessel involved in the towi ng of a person or persons
on water skis, surfboards, aqualungs or simlar device
shall be permtted within the nooring area except for the
pur pose of entering or exiting the | anding area.

C. No person shall discharge, allow to be di scharged, or

spill sewage, garbage or other waste nmatters from
watercraft within the nooring area.
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VII.

VI |

I X.

D. Lobster cars and work floats nmay be | ocated in the harbor
area with perm ssion of the Harbor Master. Lobster buoys
shall not be |located in a thruway.

E. Aquaculture in the harbor area requires a Conditional Use
Permt fromthe Planning Board.

F. Pier construction requires a Conditional Use Permt from

t he Pl anning Board and the Harbor Master shall advise the
Pl anning Board on the nerits of such pier construction.

Enf or cenment

The Harbor Master of Bustins Island shall adm nister the
rules of Harbor Use and Mooring Regul ati ons, as set out
herein, governing the marine facilities and nooring areas of
Bustins Island. Said Harbor Master shall be appointed by the
Board of Overseers for a termof not |ess than one year. The
duties and responsibilities of the office are to be as
prescribed by Title 38, MR S. A, and such additional duties
as may be required to adm nister and enforce the provisions
of this ordinance within the authority granted by | aw.

| . Penal ties for Violations

A. Violations of any of the provisions of this ordinance
shall be deened a civil violation for which a fine of not
| ess than $25.00 nor nore than $250.00 shall be adjudged.
Said fines shall be enforceable by the Harbor Master or
any other |aw enforcenent officer with jurisdiction in
the Town of Freeport. Each day a violation continues
shal | be considered a separate offense.

B. Oher violations of the |aws of the State of M ne shal
be penalized as provided in Title 38 MR S.A, Sect. 1
thru 285.

Appeal

Persons aggri eved by the decisions of the Harbor Mster may
appeal to the Board of Overseers. Such appeal shall be made
in witing and all decisions of the Board of Overseers shal
be considered final.
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Article XXl I

SPECI AL REQUI REMENTS | N RESPECT OF | NDEBTEDNESS

No action shall be taken at any neeting of the corporation
to authorize any incurrence of indebtedness for borrowed noney
unl ess, at |least 30 days prior to such neeting, notice of the
tinme and date of the neeting and the proposed incurrence of
i ndebt edness shall have been mailed by first class mail to al
the registered voters of the corporation as approved by the
Overseers and certified by the Clerk fromthe official
Assessor's records or fromsuch other records as may be
avai l able to the derk.

Any action to authorize any incurrence of indebtedness for
borrowed noney shall require the affirmative vote of at |east
two-thirds of those voting thereon. |In addition, if any such
action is being considered at a neeting other than an annual
nmeeting, the vote required for the taking of such action shal
be at | east three-quarters of the nunber of |egal voters present
and voti ng.

No amendnent of this Article XXIlI may be nade except upon
the sanme notice, vote and quorum as would be required to
aut hori ze any incurrence of indebtedness for borrowed noney.

The requirenents of this Article XXIl shall be in addition

to any other requirenents inposed by these By-Laws, the
corporation's charter or applicable | aw

Article XXl |

SPECI AL REQUI REMENTS | N RESPECT OF DI SBURSEMENTS FROM THE CASCO
FUND

No di sbursenent shall be made fromthe CASCO Fund except as
authorized at a neeting of the BIVC. Any action at any neeting
of the BIVC to authorize any di sbursenment fromthe fund
established to provide nonies to cover (to the extent avail able)
cat astrophes and special capital outlays (the *“CASCO Fund”)
shall require the affirmati ve vote of at least two thirds of
votes cast.
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Not wi t hst andi ng the foregoing, during periods between Annual
Meetings of the BIVC the Board of Overseers nmay approve
di sbursenents fromthe CASCO Fund wi thout the vote called for by
the precedi ng paragraph if the Board determnes that as a result
of unforeseen energenci es di sbursenents fromthe CASCO Fund are
essential to the preservation of the BIVC properties or
facilities or the welfare of the |Island because substantially
all other BIVC reserves have been depleted or irrevocably
commtted and the BIVC has no other avail able funds. The types
of unforeseen energenci es contenpl ated hereby are those that may
arise, for exanple, by reason of storm fire, or other natural
di sasters, regulatory matters or |egal proceedings. Wenever
any di sbursenents are authorized by the Board of Overseers
pursuant to the authority granted by this paragraph, the Board
shall make a report of the amobunts of such disbursenents and the
circunstances giving rise thereto at the next Annual Meeting of
the BIVC and propose a plan to the voters for replacenent of
such amounts in the CASCO Fund.

No anendnment of this article may be made except upon the

sane vote as would be required to authorize a disbursenent from
t he CASCO Fund as provided in the first paragraph hereof.

ARTI CLE XXI'V

DEFENSE AND | NDEMNI FI CATI ON OF ELECTED AND APPO NTED BI VC
OFFI CI ALS AND EMPLOYEES

The Board of Overseers shall in all cases provide conpetent

| egal counsel to defend the BIVC, any of its boards and

comm ttees, any Overseer, officer, enployee or the nenber of any
Bl VC board or commttee who is a party or is threatened to be
made a party to any threatened, pending or contenplated action,
suit or proceeding, whether civil, crimnal, admnistrative or

i nvestigative, by reason of the fact that said person is or was
an Overseer, officer, enployee, board nenber or conmttee nenber
of the BIVC, and shall pay or indemify such Overseer, officer
enpl oyee, board nenber or conmttee nenber as against al
expenses, fees, judgnents, fines and anounts paid in settlenment
actually and reasonably incurred by himor her in connection

wi th such action, suit or proceeding, subject to the foll ow ng:
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(a) Exceptions. Nothing herein shall be construed to require
the BIVC to provide or pay for |egal counsel or such

i ndemmi fication for any Overseer, officer, enployee, board
menber or commttee nenber in the foll ow ng situations:

(1) Incivil matters, where the Overseer, officer,

enpl oyee, board nenber or commttee nmenber is the plaintiff
or noving party; or where it shall be finally adjudicated
in any action, suit or proceeding that said Overseer,

of ficer, enployee, board nenber or commttee nenber shal
not have acted in good faith and in the reasonabl e belief
that his or her action was in the best interest of the

BI VC, or

(2) In crimnal matters, where the Overseer, officer

enpl oyee, board nenber or conmttee nenber is the

conpl aining party, or had reasonabl e cause to believe that
such conduct was unlawful. Term nation of any action, suit
or proceedi ng by judgnment, order or conviction adverse to
such person, or by settlenent, or by plea of nolo
contendere or its equivalent, shall not of itself create a
presunption that such person did not act in good faith and
in the reasonable belief that his or her action was in the
best interests of the BIVC, nor, with respect to any
crimnal action or proceeding, that such person had
reasonabl e cause to believe that his or her conduct was
unl awf ul .

(b) O her legal counsel. Nothing herein shall be construed to
prohi bit any such Overseer, officer, enployee, board nmenber or
comm ttee nenber from seeking additional |egal counsel at his
or her own expense. However, nothing herein shall be construed
as to require the BIVC to pay any fees or other expenses
incurred as a result of enploynent of such additional |egal
counsel .

(c) OGher rights. The rights provided for in this Article XXIV
shal |l not be deenmed excl usive of any other rights to which
those indemified may be entitled under any state statute or

ot her ordi nance, agreenment or policy of the BIVC
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